Computed based on gross domestic production (GDP) at constant price year 2000, which include the following countries: Japan, the NIEs (Hong Kong, South Korea, Singapore-data for Taiwan is not available), Malaysia, Thailand, Indonesia, Philippines (ASEAN-4), and China. Source, World Development Indicators, 2008. Asian economic perspective. Furthermore, it is also important to study whether the economic progress in one country of the GMS is stimulating other country to change and develop positively or negatively. As stated by reference [7] , with the forces for economic integration and cooperation supported by the pragmatic attitudes of the leadership, these country are inextricably intertwined.
As far as the economic cooperation in GMS and the realization of its vision is concerned-perhaps due to the unavailability of data 3 -most of the past studies have been limited to several development issues using the exploratory approach. There are two economic components which are still lack of empirical evident are trade and investment integration among its member countries. These two economic activities
See for more discussion on the GMS project, reference [8] .
See for example reference [9] .
have been identified in the past studies such as in reference For this purpose, this paper aims to examine the export relation between the GMS countries. 
II. LITERATURE REVIEWS
According to reference [21] , the purpose of the GMS is difference from other formal regional economic integration in a way that it emphasis more in environmental security, infrastructural networking and sustainable development than trade or economic issues per se. The GMS economic cooperation as asserted by reference [22] is not an official trade liberalization program. Reference [21] however stresses that the GMS project would enable it member nations to benefit much more quickly than from ASEAN Free Trade The potential effects of GMS economic cooperation is not limited only to the East Asian countries but also expected to yield more benefit from economic integration with Europe.
Reference [26] postulate that, GMS and Central Asia Regional Economic Cooperation (CAREC) are among the sub-regional cooperation of Eurasia that becoming the main focus of multilateral institutions such as the World Bank, European
Bank for Reconstruction and Development (EBRD) and the Asian Development Bank (ADB).
With some of the basic facilities is already in place and more to be completed, the GMS have been considered as one of economic platform to enhance trade and investment relation between ASEAN---especially Indochina 5 countries-and China. In relation to this, reference [27] To test the causality interrelationship of export between the GMS countries, we adopted the reference [35] . To apply Toda-Yamamoto causality method firstly, it is necessary to determine maximum order of integration of series say dmax.
This allows causal inference to be conducted in the level V ARs that may contain integrated and cointegrated variables.
Secondly, it is necessary to determine optimal lag of V AR model using Schwarz Information Criterion. Thirdly it is necessary as pointed out by reference [32] to estimate (k + dmax) th order of V AR with Seemingly Unrelated Regression (SUR). Reference [33] shows that SUR could compute the MW ALD test. Lastly, the hypothesis is tested using a standard Wald statistic test which has an asymptotic chi-square distribution with m degrees of freedom.
Following [35] Granger non-causality test, we can express the causal relation of variables in a two-dimensional V AR system as follow: See for examples, reference [34] .
IV.
FINDINGS AND DISCUSSION The author would like to thauk UNIMAS for the use of facilities aud equipment.
